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What are the major U.S. exports and imports? How does international trade affect U.S. consumption possibilities? (3 pts)
The major US imports are fuels, minerals and oils that contribute a national income of around $241.4 billion annually, electrical machinery, pharmaceuticals, computers, and other hardware, vehicles, and automobiles, medical equipment, plastics worthy, organic chemicals, precious metals and gems (the United States, 2019). Most of the country’s imports come from China, followed by Mexico and Canada in the third position. The country also imports agricultural products that include vegetables, fruits, nuts, flowers, hops, and wine. Other foods include cocoa, coffee, sugar, and rubber (Nanto et al., 2016). The United States exports organic chemicals, plastics, precious metals and gems, pharmaceuticals, medical equipment, vehicles and automobiles, minerals, oil and fuel, aircraft and automobiles, electrical machinery and computers, and other hardware. The leading U.S food exports are soybeans, fruit, sugar, and livestock products like meat and milk. 
International trade increases consumption possibilities (Fergusson et al., 2019). The prices of imported products tend to be lower compared to the ones produced locally. The low prices may lead to a loss of wages for local workers. The loss of wages means reduced consumption since the income effect is low. Households will benefit from the lower prices if this cheaper product that is imported is in their basket of consumption. International trade creates welfare gains for the importing countries’ consumers since it reduces the prices of goods. Households that are engaged in export goods production may gain further in terms of welfare besides the consumption of cheaper goods. 



What determines which goods a country should produce and export?
One determinant of what should be produced and exported by a country is resource endowment. Countries that have sophisticated capital and a high number of skilled laborers should produce goods manufactured using high technology (Feenstra & Taylor, 2018). The countries with relatively much semiskilled and unskilled labor should mainly produce manufactured goods that require less-skilled workers. Another determinant island. A country should produce and export agricultural products that suit its climate and land, and products that their mineral supply is abundant. The country should produce goods that are not adversely affected by the climate of the region. The preferences of a given country also determine what it should produce and export. 
A country that is well endowed with certain resources for the production of a given product that is less demanded internally yet has a high demand externally will produce that product and export it. A country that incurs fewer costs in producing a good but that good has a demand that is relatively low within the country borders will opt to sell it to other countries. Another determinant of what a country should produce is the economies of scale. A country that has a large external market can easily develop an advantage of large scales for producing the product (Fergusson et al., 2019). The large scale contributes to lowered average costs creating a comparative advantage in that commodity. 
What is the World Trade Organization (WTO)?
The report on World Trade Organization, (2013) defines World Trade Organization as an international organization that deals with rules of trade binding many nations and has the main function of ensuring that trade flows predictably, smoothly, and freely. Being the largest international organization that majors in economic matters, World Trade Organization regulates trade in services, goods and intellectual property between member countries and provides a framework for resolution of disputes and negotiation of trade agreements with a mission of ensuring that participating countries adhere to the WTO agreements signed by member country representatives. 
World Trade Organization fosters multilateral trade in many ways including nondiscrimination of nations, promoting freer trade, encouraging fair competition, development, and transparency. WTO ensures that there is equal treatment of all the member nations and that there is no country that is more favored than others. The organization ensures that trade between the member nations is free. Free trade has been achieved by the elimination of quotas and tariffs (Fergusson et al., 2019). All the member countries can easily export and import any amount of product to other members. WTO has also reduced the taxes imposed on the imports and exports between the members. The reduced taxes have made the imports cheaper to the consumers promoting welfare for the citizens of the member nations. WTO ensures that there is fair competition in terms of trade among the member nations. The fair competition has reduced disputes among the participant countries. The organization has also promoted transparency through the elimination of quotas and tariffs (Fergusson et al., 2019). The member countries no longer participate in black markets and goods smuggling. Through the promotion of international trade, the participant countries are enjoying better infrastructure, urbanization, development of social amenities, industrialization, and advancement in technology. 



Firms hurt by cheap imports typically argue that restricting trade will save U.S. jobs. What's wrong with this argument? Are there ever any reasons to support such trade restrictions? (5 pts)
Trade restriction may not save the U.S jobs (the United States,2019). Trade barriers will result in higher costs for companies. The manufacturers and product distributors may end up paying more to acquire goods needed for production. The increased cost of production and distribution will push most of the companies to lay off some of their workers to cut down the expenses thus trade restriction will lead to job losses instead of saving them. Trade restriction will make the number of jobs available to be few. Trade barriers limit the expansion of organizations and factories in other countries apart from their home country (Feenstra & Taylor, 2018). The limited expansion will result in a limited number of jobs available. Trade protectionism discourages innovation. The companies lack an incentive to venture into other areas thus limiting the job opportunities that could be created by such ventures. Trade restriction leads to revenue loss since it limits the ability of companies to sell their products in foreign markets. The loss of revenue will lead to low economic growth and can hinder the ability of companies to expand and prosper in their operations, a factor that will lead to reduced wages and few job opportunities (Nanto et al., 2016). Trade restriction reduces competition. Reduced competition discourages the establishment of new industries that could have resulted in more job opportunities.
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